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Abstract  

 
This article examines the funding of education in Indiana, different types of funding, and  how 

that funding is used throughout the different types of schools. It also summarizes how funding is 

broken down and distributed in Indiana and where all of the funding comes from. Teacher pay 

gaps between neighboring states of Indiana prove for maintaining good, qualified teachers in 

Indiana. To better understand the complexities of education funding, one must first understand 

the basics where the funding comes from and which schools receive funding.  
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Process Analysis Statement 

 Looking for a topic for my thesis, I was torn between many topics that I am passionate 

about - Education, English Language Learners, Education Funding and more. I talked with 

friends, professors and my family, really digging into what I was passionate about and what topic 

I would feel most accomplished researching. My goal for the future is to be a lower grade 

elementary teacher, working daily with children, growing relationships, and teaching. I am an 

advocate for equitable education for all students and want to better understand education funding 

in Indiana.  

This led me to choose to write my thesis on School Funding in Indiana. I was first 

inspired by the “Red for Ed” movement, where teachers were advocating for higher teacher pay 

as well as equitable school funding for education in Indiana. I dove into research based on this 

movement, which really drove me to choose this topic. I also personally wanted to know about 

this topic because it will in the future fund the education of my students as well as my salary. I 

wanted to gather all the information I could from many resources and share such information in 

one place (my thesis). I was frustrated and disappointed that education is not equitable in the 

state I received my whole education in, and I wanted to share this information with others.  

 My thesis started with an action plan - to outline what funding for education in Indiana 

really looks like. In the beginning, my goal was to inform my audience and move toward 

creating an argument about how funding should change for equity, but it did not work out this 

way. Once I began to research and learn, I realized how complex this topic is, and how writing 

about this topic would be difficult. I read more and had to read so many articles and resources to 

really understand what funding for education in Indiana is and how it is done. Throughout the 
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process of writing my thesis, I learned not only how to research, but also how to read articles 

about controversial topics and then word my writing to inform. 

 I wanted to put this information into more frank terms and allow people not in education 

to understand terminology and possible thinking. I struggled to nail down exactly where I wanted 

to start, but with guidance, it came relatively easy. I began to outline topics that I would include 

and background information that would be needed that I would have to provide. I began to 

research information on school funding in Indiana, specifically in scholarly articles from 

databases, but I did not find what I was looking for, especially because most articles were about 

the United States, not specifically Indiana. 

 After some research and coming up short, I considered changing topics. This 

consideration really laid in when I realized that most information I would find would be in news 

articles that could be biased. The lack of scholarly articles was a challenge, but I knew that this 

was the topic that I wanted to research and write about. While finding resources was tricky, 

especially trying to keep my biases out of my writing, I found so much information about 

funding in Indiana. The information was scattered through so many resources, such as the 

Indiana Department of Education website, news articles, websites about different types of 

schools, scholarly articles through Indiana University and more.  

 After gathering information and research, I added some to my outline, but rather jumped 

into writing. If I were to do this again, I would add information to my outline first, and organize 

my ideas better. Once I jumped into writing, I was all over the place. I began by writing some 

ideas here and there about different topics and then adding research and data. I was jumping 

around and did not know where all of the information would go or in what order, but I knew 

what I wanted to include. After showing my thesis advisor my work, she suggested an order 
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based on my outline, which is what is seen in my thesis. The order is similar to how the 

information is shared in documents by the Indiana Department of Education. I added headers and 

subheadings which really added order and organization.  

What I realized is that education funding is muddy and messy - it is not an easy topic, and 

nothing is black and white. Opinions are everywhere and the real facts are in legislation, which 

can be difficult to decipher and understand. Throughout the process of researching and writing, I 

spent so much time reading to understand the basics of education funding. The concepts I learned 

will support my future learning and research into this topic. My advisor provided support when 

writing, shared research and data, and greatly changed how I proofread and edited my paper. I 

sent drafts and she would add comments, suggestions, and articles to add to my argument. 

This project inspired me to become more invested in education funding and this thesis 

was a steppingstone for taking action in my future to advocate for my students and the students 

of Indiana. While students have a voice and their voice is important, they also deserve someone 

to advocate for their education, which is rooted in funding and support from the federal, state and 

local government. From this process, I found a topic that I am passionate about, a way to 

advocate for my future students, and a way to be involved in the bigger picture of education.  
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Introduction 

Recent headlines in education such as “Indiana Voucher Plan Could Take 1/3 Of School 

Funding Boost,” “Equity At Center Of Indiana School Funding Debate,” and “Indiana teachers 

will get a raise, question is when” call into question how schools are funded and whether teacher 

salaries are adequate. While funding in Indiana is already 50% of the budget, many argue it is 

still not enough to adequately fund Indiana schools. Whether Indiana is sufficiently funding 

education or whether there needs to be more funding can depend on who is being asked. 

These questions became even more public with the Red for Ed Day that occurred in 

Indianapolis on Tuesday, November 19th, 2019. During this event, while two of the issues 

included calls to decouple teacher evaluations from standardized test scores and revise an 

externship licensing requirement, the issue that received the most attention was teacher pay. 

Teachers were advocating for a revised funding formula that would result in increased teacher 

pay. 

Of course, with a call for increased teacher pay comes a discussion of the funding 

formula used to determine school budgets. One of the main problems in funding formulas 

concerns the question of equality or equity. The image below of people of different heights 

trying to pick fruit from a tree branch, for example, explains the difference between equality and 

equity. On the left there is equality, where all people have the same size box to stand on. The 

treatment is equal and yet only the tallest person is able to reach the fruit. If treated equitably, on 

the other hand, as represented in the picture on the right, each person is given a different size box 

to accommodate their need to reach the fruit.  
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(Equality vs Equity, 2014) 

 With respect to education funding, the difference between equality and equity is an 

important distinction. Should legislators fund schools equally or equitably? While some argue 

that funding should be equal, others argue that they should be funded equitably to provide the 

best learning environment for all students so they can reach their fullest potential. Unfortunately, 

this disagreement can impact the way schools are funded. 

 

Funding 

Like any other industry, public education needs funding to operate and educate children 

(Toutkoushian, 2019a). Such funds are instrumental in providing students with the best education 

possible, along with resources, and a safe space to learn. Funding is needed to pay teachers and 

cover costs schools have for administrators, and the school itself. Not only does funding cover 

these vital entities, but they also cover building renovations and upkeep, school supplies and 

equipment. While understanding and comparing funding seems simple, it is far from it. 
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In the state of Indiana, school funding often seems to be a hotly debated issue. Schools 

receive funds for the success of their students. While some question why the budget for Indiana 

has allocated over fifty percent of the funds going to education, others argue that the investment 

in the future of our state and students is critical and having more dollars invested in education 

requires fewer dollars in other areas. One could argue that no amount of funding is too much 

when it comes to educating the next generation. There are always more books to buy, school 

buildings to be renovated and built, educational resources to be updated, and more teachers and 

professionals to be hired.  

 

Funding Sources 

There are three sources of school funding in Indiana: Federal, State, and Local funding, 

All three play a vital role in schools and are needed. Without one of the three sources of funding, 

schools would struggle to continue to service and teach students. In figure 1, we can see a 

breakdown of how school funding is allocated. 
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Figure 1:  

 

(Indiana’s Education Funding, Explained, n.d.) 

 

Federal Funding 

Federal funding is the smallest of the three components, amounting to nine percent of 

total revenues for Indiana public schools. This funding provides additional support to students 

who require additional services. Federal funding accounts for specific programs such as Food 

Support (free/reduced lunch), Special Education, and Title 1 (Toutkoushian, 2019a). By 

providing federal funding for these programs, it ensures that universal funding is available across 

the nation creating a more level playing field for education and ensuring students have resources 

that they need to be successful.  

 



 8 

Food Support  

The food support program, commonly known as the free/reduced lunch program, 

provides students with free meals for families who fall below 130% of the federally defined 

poverty level, and reduced-price lunches for students at or below a higher threshold for poverty 

(185% of federal poverty level) (Toutkoushian, 2019b). The amounts that determine eligibility 

change every couple of years and the current numbers are effective from July 1, 2020 to June 30, 

2021 (Indiana Department of Education, 2012). 

The importance of this program cannot be understated. Students should not be hungry 

while at school. If students are hungry at school, they are distracted, which means that they are a 

distracted learner. Supporting students by providing meals allows students to not stress about 

being hungry or where their next meal will come from.  

  

Special Education 

The federal funding for Special Education is meant to support schools in covering the 

additional cost of providing special education and services that are related to students with 

disabilities (Special Education -- Grants to States, 2016). In order to be eligible for funding, 

states are required to serve all students with disabilities (ages three to twenty-one).  

The additional funds to Special Education are important as enrolled students deserve an 

education just as much as any other student. Special Education students do cost more to educate 

due to the additional resources and staff needed.  
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Title I 

Lastly, the state receives federal funding for Title 1, which provides financial support for 

schools with high numbers or high percentages of students and children from low-income 

families. These funds ensure all students meet “challenging academic standards” (Title I, Part A 

Program, 2018). According to the U.S. Department of Education, federal funds are provided 

through four statutory formulas, based primarily on census poverty estimates and the cost of 

education, which is different in each state.  To be considered, the school must hit the formula-

eligibility criteria, which is the “legislative requirements that districts have the minimum number 

or minimum percent of formula eligible children within their district” (Study of the Title I, n.d.).  

In figure 2, an explanation is provided to how a school district counts the number of 

formula eligible students for Title 1 funds.  

Figure 2: 

       

(Study of the Title I, n.d.) 

     The formulas are based on census poverty data and the cost of education in each state. State 

agencies distribute funds to school districts, who then typically allocate funds to individual 

schools through a process commonly known as “rank and serve.” School districts rank their 

schools in order of poverty percentage and serve, or distribute, Title I funds beginning with the 
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schools that have the highest poverty rates” (Understanding the Relationship between 

Community, 2019). From there, the schools are allocated the money based on the number of 

formula-eligible students. 

Title 1 funding is also essential for students and their education. Students from high-

poverty districts cost more to educate - whether that be for education, emotional, or other 

supports and resources required. These funds are intended to ensure said students get an equal 

education. 

 

State Funding 

Between the years of 2016- 2017, state funding makes up about sixty six percent of the 

funding revenue and this comes from the formula process, which is also supplemented for 

additional programs such as special education and vocational schools. Below, Table 1 shows the 

breakdown of State Funding Support for Indiana’s Public Schools.  

Table 1:  

 

(Toutkoushian, 2019a) 

The funding that comes from the state can be broken up into many categories, mostly 

categorized as the Basic Grant, Complexity Grant,  Honors Grant,  Special Education Grant, and 

Technical Schools Grant.  
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The Basic Grant makes up the majority of state funding and is calculated by multiplying 

the number of students (the “Average Daily Membership” or ADM) by the designated amount of 

funding set aside by the state per student (Toutkoushian, 2019a). This number is calculated on 

one day each semester and counts the number of students in attendance on that day. The “base 

amount per student is the same for all schools”, which means variations provided to different 

schools are due to enrollment numbers (Toutkoushian, 2019a).  

 In the Fall, the number is counted on one school day in September, and in the Spring, the 

numbers are counted on one day in February. The counting becomes more complex when 

considering Kindergarteners, as full day children are counted as one (1) and half-day students are 

counted as a half (½). By counting the number of students, schools are able to understand how 

much funding they will receive for all of their students through the Basic Grant. This funding is 

also intended to fill the gaps between what federal funding provides and what local funds are 

raised through property tax (Toutkoushian, 2019b).  

 

The Complexity Grant 

Prior to FY 2019, the complexity grant “ utilizes demographic factors to provide 

additional funding based on the school corporation’s percentage of students who met certain 

criteria” (Indiana Department of Education, 2020b). The Complexity Grant provides “additional 

funding based on socioeconomic characteristics of the school corporation to the public schools” 

(Toutkoushian, 2019a). This grant can be compared to Title 1, where the goal is to provide more 

funding to schools with a greater population of low-income students, who need more assistance 

meeting educational needs and goals (Toutkoushian, 2019a). To understand how many students 

need such support, students enrolled in any of three programs, SNAP (Supplemental Nutrition 
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Assistance Program), TANF (Temporary Assistance for Needy Families), or Foster Care are 

considered for additional funding under the Complexity Grant. This means that schools receive 

additional funding to support students who have additional needs (as identified above). This 

funding in simple terms, acknowledges that some students require more resources, and attempts 

to provide students with the materials and support needed. 

This presumes that students who come from areas of higher areas of poverty need more 

funding to be able to be educated at the same level as a student in a low poverty area. Many 

argue students in poverty do not need more funding, while others use statements such as the 

following:  “In order to overcome issues of poverty, low-income students need additional funds. 

Some research shows that students in poverty require twice the funding as students from affluent 

backgrounds. These dollars should attract effective teachers, improve curriculum, and fund 

programs such as early childhood education” (Martin, 2018). By providing the funds to serve this 

population, low income students are able to make learning experiences more equitable to other 

students in their surrounding areas and the state.  In Indiana, this formula acknowledges that 

some kids have additional needs and the complexity formula is a way to meet those needs. 

 

 Honors Grant 

The Honors Grant supports schools that have students that receive an Academic Honors 

diploma or Core 40 diploma with Technical Honors in the prior year. This award amount 

(monetary) is set each year and is awarded per student. Graduates that meet the requirements 

above and receive assistance through food services, foster care assistance, and welfare services 

then bring in additional award amounts for their school.  
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Special Education Grant 

In addition to the Honors Grant, schools also get additional funding and support for 

students in Special Education Programs as well as Career and Technical Education Programs. 

The amount of additional funding is based on the number of students enrolled in such programs. 

The students fall into four different categories: severe disability, mild and moderate disability, 

communication disorder, and homebound. For each category, there is a different dollar amount 

associated, with the severe disability category earning the most for a school.  

  
Career and Technical Grant 

 
Career and Technical Programs provide students with different options while being 

educated. Programs such as trade and industrial work, health science, family and consumer 

science, arts, and agricultural education receive additional funds (for each student who graduates 

in the program), which are based on labor market demands and wage data. Often, the grant is 

based on the credit hours of said program, which is then multiplied by the number of students 

enrolled. 

 

Local Funding 

Local funding is directly or indirectly acquired through some form of taxing. Such 

examples of local taxes are property tax, local income tax, multiple types of vehicle taxes, and 

more. Local funding is acquired through the taxes above and provides twenty-five percent of the 

total revenue for schools.  

Property tax represents the largest local revenue generator for local governments and 

public school funding. Property owners are “entitled to a cap on the amount of property taxes 

over 1 percent of the gross assessed value for homestead properties, 2 percent for other 
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residential and agricultural land and 3 percent for other real and personal property” (Tax Bill 

101, (n.d.). In 2019, “43% of all property taxes collected, went to public schools.”  The tax is 

charged against property and utilities. Importantly, funds generated from property taxes are used 

for “expenses such as student transportation, building projects, debt service, and other non-

classroom spending” (Tax Bill 101, n.d.).  

In addition to property tax, vehicle taxes also support schools. Local Income Tax is a 

fixed rate on taxable income, which varies by state. For the 2019 year, for example, the local 

income tax rate was 3.23% for Indiana. State and local funding is used by public schools to fund 

“their day-to-day operations” (Toutkoushian, 2019a). 

When considering local funding, many do not consider how local funding can differ 

based on where someone lives or the school district that they attend. For example, property tax 

has historically raised questions of equitable funding due to variability in property tax rates 

across communities. While there is a tax cap on property tax, it was not always this way. Schools 

in the past were able to set their local property tax rates, which meant schools had additional say 

in how much money they wanted to receive as well as propose referendums to increase local 

taxes for the benefit of schools.  

The choice was an issue, but another issue was the difference in property value between 

different communities. Property rich communities may have the same tax rates, but have more 

revenue coming in from their community, meaning more funding. High-poverty communities 

could not do the same, and even if they could, the money would still be less than the low-poverty 

communities due to property value.  
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Different Types of Schools 

Historically, education funding has been limited to traditional K-12 schools. In 1992, 

Indiana created school choice measures where students could choose to attend school in a district 

outside their home community and expanded in 2002 when charter schools were introduced in 

Indiana (Eckes, 2008).  The idea was based on an assumption that some schools were failing our 

children and that allowing families to choose between traditional public schools, public charters, 

and private/parochial nonpublic schools would help improve schools;  if funding went with the 

child, schools might work harder to maintain their funding levels. 

Funding has really become contentious because there are three different school types in 

Indiana being funded. Furthermore, funding for these schools is distinct and the rules that go 

along with their funding also varies. For example, public schools can receive tax referendum 

money (charters and privates do not). 

With the different types of schools receiving funding, it’s important to understand the 

overall allocation.  Figure 3 illustrates the total school funding formula amount for FY 2019 

which includes traditional public schools (93.8%), public charter schools (2.8%), virtual charter 

schools (1.1%), choice scholarships (private education vouchers)(2.2%) including the Mitch 

Daniels Scholarship recipients (0.1%). 
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Figure 3: 

 

In comparison, figure 4 shares the average daily membership for students in the given 

school choices above for FY 2019.  

Figure 4:  
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Traditional Schools (Public Schools) 

Traditional public schools are the most utilized educational choice in Indiana which 

makes sense given that 92% of students attend Indiana public schools. These schools must have 

open enrollment for all students, do not charge a tuition, and cannot discriminate against diverse 

students or students who need additional support. As of FY 2019, there are 289 public school 

corporations that receive 93% of the education budget for Indiana.   

 

Nonpublic Schools 

According to the Indiana Department of Education, nonpublic schools are private or 

parochial schools not maintained by a school corporation, but rather supported by a church or 

parish (Indiana Department of Education, 2017). Such schools are considered a nonpublic school 

for elementary if it provides instruction for any grades kindergarten through eighth grade and a 

high school if it provides instruction for grades nine through twelve. To be considered a 

nonpublic school, a school must hold a school number for easy identification, must register with 

the Indiana Department of Education, and can be accredited or non-accredited.   

Another option or program that students can be a part of is the Choice Scholarship 

Program, more commonly known as the voucher program. Its goal is to provide all students with 

access to quality educational opportunities. This program “provides scholarships to eligible 

Indiana students to offset tuition costs at participating schools. Students must satisfy both 

household income requirements and student eligibility criteria to qualify” (Indiana Department 

of Education, n.d.b).  

 In other words, a school voucher is public money that students can use toward tuition to 

a private school. Families in Indiana can receive anywhere from “ $4,700 to $6,500 per child, 
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depending on the school district. Children from more-affluent families get half that amount in 

vouchers” (Brown and McLaren, 2016). With this voucher, families can choose a private school 

that accepts the voucher for tuition payment.  

When vouchers were first introduced in Indiana, lawmakers included a requirement that 

children eligible for vouchers must have first attended a public school, but recently they 

“eliminated the requirement that children attend public school before receiving vouchers and 

lifted the cap on the number of recipients. The income cutoff was raised, and more middle-class 

families became eligible” (Brown and McLaren, 2016). Unfortunately, support for this program 

has been criticized since private schools are not held to the same standards as traditional K-12 

schools; they can set their own admission policies, rejecting or turning away students for any 

reason. The choice that families have is to try to get their children into the best school, but, in the 

end, with the voucher program, some students may not have the access to private schools that 

they think they might have due to these vouchers.   

  

Charter Schools 

According to the Indiana Department of Education, charter schools are “public schools 

that operate under a contract, or charter, entered into between the school’s organizer and a 

charter school authorized”(Indiana Department of Education, n.d.a). These schools are 

established to meet the needs of students, offer choices, and to allow flexibility and freedom. 

While these schools are commonly misunderstood as private schools, they are public schools. 

Like traditional public schools, charter schools also have open enrollment, do not charge tuition, 

and cannot discriminate against diverse students. Charter schools are also different from 

traditional public schools as charter schools can accept donations, must additionally meet the 
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requirements set out in their charter, and are also exempt from some state and school district 

regulations (Indiana Department of Education, n.d.a). 

It is important to note that the majority of charter schools in Indiana are in Indianapolis 

and Gary, serving students in high-poverty areas, which can be seen in figure 5. 

Figure 5:  

 

(Indiana Department of Education, 2014) 

  As students move between schools and leave their previous school, the funding also 

leaves that school and follows them to their new school (Indiana Department of Education, 

2014). When this funding leaves, the school must counterbalance growth to make up the funding 

or downsizing will need to occur (Charter Schools: Public schools, different rules, n.d.). Some 
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argue that having a system where the funding follows the student is important for schools to have 

resources for educating said children, but others criticize the system as it is often based on count 

days not when students actually leave a school. Furthermore, in the article How Does School 

Choice Affect Public Schools’ Funding and Resources?, EdChoice argues that school choice in 

Indiana is leading to downsizing and hurting the education of other students, especially since not 

all students have the same choice available to them, if any at all (2021). 

Charter schools are public schools, which means that they receive funding from the state. 

Like traditional public schools, they receive the basic grant funding, based on their Average 

Daily Membership. In comparison to traditional public schools, their funding is often thought of 

as lower, but this is not as clear as one would hope when looking at state versus local funding. 

As seen below in Table 2, charter schools receive more funding per the complexity grant based 

on the ADM.  

Table 2 delineates the funding that public schools (both traditional and charter) received 

from the Basic and Complexity grants in fiscal year 2019 (July 2018-June 2019).  

Table 2: 

 

(Indiana Department of Education, 2020b) 

Notice that from these grants alone, charters receive on average $447 more than 

traditional public schools. Data from FY 2014-2018 demonstrate a similar trend, where brick and 

mortar charter schools, but not virtual charter schools, receive more funding through the basic 

plus complexity grant compared to traditional public schools. Looking at this measure alone can 
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be deceiving however since charter schools do not receive funding from other sources such as 

property taxes, as do traditional public schools. Furthermore, it varies whether charter schools 

can or cannot accept money from private donors (Indiana Department of Education, n.d.a). 

 

Teacher Pay  

One part of funding that in more recent years has been highly advocated for is teacher 

pay. Some believe that teacher pay in Indiana is not fair to teachers, while others do not have an 

issue with teacher salaries. 

 

Teacher Pay in Indiana  

The average salary of Indiana education professionals was $54,308 in 2017, while the 

U.S. average was $61,386. As figure 6 illustrates, Indiana ranks 30th out of 50 states in average 

salaries. 
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Figure 6:  

  

(Toutkoushian, 2019a) 
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Taking into consideration a state’s cost of living, Indiana moved to 26th. Yet, in 

comparison to neighboring states, Indiana average teacher salaries are lower than all of its 

neighboring states, which figure 7 shows (Toutkoushian, 2019a). To be more specific, table 3 

shows how average [Indiana] teacher salaries, and the state's national rankings, changed between 

2011-12 and 2016-17” (Toutkoushian, 2019a). 

Figure 7:  

 

(Toutkoushian, 2019a) 

 Table 3:  

 

(Toutkoushian, 2019a) 
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Compared to other states, looking at average teacher salaries over time. The first column 

shows the average teacher salary after inflation adjustments before cost of living adjustments by 

states. The third column shows the average teacher salary after inflation and cost of living 

adjustments. As one can see, before the cost of living adjustment (COL) and after the cost of 

living adjustments (COL) , over the span of 2011-2012 to 2016-2017, the average teacher salary 

has decreased “more than $4,200 (or almost eight percent) over this five-year period”  

(Toutkoushian, 2019b).  

Disparities seen in school funding can also be seen in teacher pay. There is a visible 

difference in teacher pay, as Hamilton Southeastern teachers make an average of $64,983/year, 

Carmel teachers make an average of $60,557, and East Washington teachers make an average 

$62,000/year, compared to IPS teachers making average $53,276/year, Kokomo teachers making 

an average of $45,215, and Yorktown teachers making average $49,478. Schools in more rural 

and high-poverty areas have lower teacher pay than those in suburban and higher-income areas. 

When considering how equitable teacher pay is, one must consider the cost of living and other 

factors that influence the compensation of the teacher. 

 

Discussion 

Throughout my search to delineate how schools are funded, it became abundantly clear 

how muddy the waters can get. The budget changes every two years, local resources fluctuate 

and are used differently from community to community, and accountability for different types of 

schools varies. In addition, Indiana school codes and policies require familiarity with the specific 

language to tease apart differences.  Knowing how to read policies and knowing how to track 

down information sources would definitely result in a better understanding of how the budgeting 
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process works. However, even if we do not have such knowledge, it is important for us to 

compare sources, identify discrepancies, and ask questions. 

Trying to determine funding sources and policies for traditional publics vs charters or 

private schools is a case in point. In a news article by KPC News, some questions arise about 

equity, particularly with respect to the difference in school accountability. Larry Getts, author of 

the editorial, shares how private and public schools are held to different accountability standards 

with sharing spending information and how different standards about accepting students in a 

given school. While his op ed raises valid questions, we must remember that his piece is an 

editorial that requires the reader to fact check in order to avoid making assumptions about its 

veracity.  

With public schools, a person can research and find out how much a teacher makes, how 

much money was spent on renovations or how much is spent on education, but private schools 

are not required to publish their fiscal matters. Such information is private, even though they are 

also now receiving funding from the state budget. This raises questions about accountability, 

such as “Why do private schools not share fiscal matters publicly if there is nothing to hide?” 

and “How can education be equitable when there is a lack of information on education spending 

with private schools?”  It does not seem equitable if both types of schools are being funded but 

not being held accountable in the same way. 

Another question is whether private and public schools must accept every child who 

enrolls in their school. Getts states that public schools are required to accept all students into 

their school whereas private schools are allowed to set requirements or restrictions that keep 

some students from being able to attend. This discrepancy raises the question “Is turning away 

students equitable education?” 
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Almost a year and a half after the Red for Ed rally, the Indiana legislature voted on the 

2022/2023 biennial budget bill that would increase funding for public schools while also giving 

money to school vouchers. In the “FY 22/23 Budget: Conference Committee Report Budget” 

published April 20th, 2021, among other items, we see increases in all choice scholarships as 

well as in income eligibility for them starting in FY 22 (slide 10), a move that some would argue 

is still too much of an increase going towards vouchers. Additionally, we see increases in the 

complexity grant by $100, increases in Non-English-Speaking programs funding, and funding 

for the Teacher Appreciation grant program (slide 11), among other allotments. 

Nonetheless, the budget calls for increases that will benefit different types of schools. 

Specifically, “state tuition support will grow by 4.6% in the first year of the budget,” raising 

teacher pay and so much more. Thus, Hicks, in an April 20, 2021 tweet states: “This budget 

makes big steps to get us back to 2012 per student spending. We won't be there yet (assuming 

2% inflation for each of the next two years). This is not a full replacement, but it is a VERY big 

improvement” (2021), to which I might add, not only for education, but also for small 

businesses, economic recovery, law enforcement, critical health needs, infrastructure, and more.  

 

Closing 

This paper has delineated the various ways that different types of schools are funded. 

Funding for education in Indiana has always been a complex topic. It has so many working parts 

that encompass the whole. Conflicting ideas about how funding should be allocated continue to 

reign through the media. This research led me to better understand the funding that future 

teachers like myself will receive as well as how this funding affects our pay, though it still left 

me with questions such as why traditional public schools and charter schools have different 
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funding sources when both are public schools, whether it is equitable if some schools are allowed 

to turn students away while others cannot, and why all types of schools are not held to the same 

accountability measures.  
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